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October 2025

* Munitax loss harvesting and opportunity to deliver tax alpha in the first 9 months was successful
for our clients, as CIM has delivered over 0.30%, 30 basis points of tax alpha year-to-date. *

* The positive narrative shift and constructive outlook for the municipal bond market has resulted
in the best total return for October in over 30 years.

* The scale of the opportunity in longer duration municipal bonds persists, as munis with longer
maturities remain one to two z-scores/standard deviations cheap to corporates, indicating the
scale of the opportunity for municipal bonds to continue outperforming.

* As we expected, the Fed has resumed cutting interest rates due to considerable weakening in
the labor market and subdued inflation, despite tariff effects.

* Investors with large exposures to passive, short duration bonds and preferred savings are likely
to experience significantly reduced cash flow, as short-term rates fall further and reinvestment
opportunities dwindle.

* Munis continue to offer some of the highest returns, on an after-tax basis from an income
perspective, compared to other fixed income alternatives.

» Our strategies, with an average credit quality of AA/A, are targeting taxable equivalent yields of
7% to over 8%, assuming an individual is in the highest tax bracket and a resident of high tax
states like NY or CA** Broader municipal sector credit fundamentals remain resilient
notwithstanding a slowdown in the economy.

* Municipal bond defaults are rare and sector default rates are strikingly lower than their corporate
peers.

* Expected further declines in CPlin 2026, as base effects of tariffs fade, appear not to be priced
into fixed income markets.

+ Technical conditions have historically had an outsized impact on municipal bond returns. Muni
technicals have turned significantly positive in recent weeks as demand, in the form of asset
class inflows into municipal bond mutual funds, have accelerated since September as supply has
fallen by over 58% since 10/16/25.
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Important Disclosure Information

*CIM defines Tax Alpha as the potential value created through tax-loss harvesting techniques that fully offset a capital gain and
is derived by calculating the composite capital losses divided by the average composite assets and multiplied by the maximum
capital gains tax rate of 23.8% (20% plus 3.8% Net Investment Income Tax), for any stated period. Taxloss harvesting is any
transaction resulting in a capital loss. Although realized capital losses can potentially offset capital gains, reduce taxespaid,
and enhance after-tax returns, individual results will vary dependent upon an investor's actual tax rates, the presence of current
or future capital loss carry forwards, and other investor specific tax circumstances. Tax-loss harvesting may not achieve actual
value creation.

**The taxable equivalent yield represents the yield that must be earned on a fully taxable investment in order to equal the ax-
exempt yield of the composite. The taxable equivalent yield is calculated by dividing the tax-exempt yield by 1- the maximum
federal income tax rate of 40.8% (37% federal + 3.8% NIl tax). For CA the calculation includes the addition of a maximum state
tax rate of 13.30%. For NY the calculation includes the addition of a maximum state tax rate of 9.65% applicable to a singlefiler
in the taxable income bracket between $1,077.551 and $5,000,000.

This material has been provided for informational purposes only and is not intended by Clinton Investment Management to
provide and should not be relied on for tax, legal or accounting advice. If such advice is required, please consult with yourown
tax, legal and accounting advisors.

Please remember that past performance may not be indicative of future results. Net-of-fee performance returns are calculated
by deducting the actual Clinton Investment Management, LLC investment management fee from the gross returns.
Performance returns include the reinvestment of income and capital gains. Actual results may differ from the composite results
depending upon the size of the account, investment objectives, guidelines and restrictions, inception of the account and othe
factors. Different types of investments involve varying degrees of risk, and there can be no assurance that the future
performance of any specific investment, investment strategy, or product, made reference to directly or indirectly in this
newsletter (article), will be profitable, equal any corresponding indicated historical performance level(s), or be suitable for your
portfolio. Due to various factors, including changing market conditions, the content may no longer be reflective of current
opinions or positions. Moreover, you should not assume that any discussion or information contained in this newsletter (artide)
serves as the receipt of, or as a substitute for, personalized investment advice from Clinton Investment Management, LLC. To
the extent that a reader has any questions regarding the applicability of any specific issue discussed above to his/her individual
situation, he/she is encouraged to consult with the professional advisor of his/her choosing. Please consult with an investment
professional before making any investment using content or implied content from any investment manager. A copy of our
current written disclosure statement discussing our advisory services and fees is available upon request.

The views and opinions expressed are not necessarily those of the distributing firm or any affiliates. Nothing discussed or
suggested should be construed as permission to supersede or circumvent your firm's policies, procedures, rules, and
guidelines.
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